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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation-as to its accuracy or

completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this announcement.

To: The U.S. Securities & Exchange Commission e

Television Broadcasts Limited

{Incorporation in Hong Kong with limited liability)

TERMINATION OF DEAL MEMORANDUM

T

On 12 April, 2002, TVBI, TVBSE and MBNS have entered into the Termination Agreement, pursuant to which the parties will terminate the Deal Menviun .
with effect from 16 April, 2002. No monetary consideration will be paid under the Termination Agreement.

I

Reference is made to an announcement of TVB dated | November, 2001 relating to the Deal Memorandum entered into

MBNS is a wholly-owned subsidiary of ASTRO ALL-ASIA NETWORKS Limited, which has indirect shareholding interests in two subsidiaries of TVB,
being 35.7% of the issued shares of Hsin Chi Broadcast Company Limited and 16.67% of the issued shares of TVB Publishing Holding Limited. MBNS is
therefore a connected person of TVB under the Listing Rules. Accordingly, the entry by TVBI and TVBSE into the Termination Agreement constitutes a
connected transaction of TVB and is subject to Rule 14.25 of the Listing Rules. Information relating to the Termination Agreement will be disclosed in TVB’s

next annual report and accounts.

Background

On | November, 2001, TVB announced that TVBI and TVBSE, both are Wholly
owned subsidiaries of TVB, have entered into the conditional Deal Memorandum
with MBNS in relation to (i) the granting by TVBI to MBNS of subscription
television distribution rights relating to certain Chinese language programming
contents for distribution in Ma]aysia_ and Brunei; and (ii) the provision of
services by TVBSE to MBNS in relation to the selling of advertising and
sponsorship on certain television channels.

TVBI, TVBSE and MBNS decided not to proceed with the Deal Memorandum
for commercial reasons and would re-negotiate the terms of possible new
arrangements. The parties have therefore entered into the Termination Agreement,
pursuant to which the parties will terminate the Deal Memorandum with effect
from 16 April, 2002. No ‘monetary consideration' will be paid under the
Termination Agreement. :

Relationship with MBNS and irﬁplications under the Listing Rules

MBNS is a wholly-owned subsidiary of ASTRO ALL ASIA NETWORKS
Limited, which has indirect shareholding interests in two subsidiaries of TVB,
being 35.7% of the issued shares of Hsin Chi Broadcast Company Limited and
16.67% of the issued shares of TVB Publishing Holding Limited. MBNS is
therefore a connected person of TVB under the Listing Rules. Accordingly, the
entry by TVBI into the Termination Agreement constitutes a connected
transaction of TVB and is subject to Rule 14.25 under the Listing Ruoles.
Information relating to the Termination Agreement will be disclosed in TVB's
next annual report and accounts.

The directors of TVB, including the independent non-executive directors,
consider that the Termination Agreement has been entered into in the ordinary
and usual course of business of the Group and on normal commercial terms,
and that the terms of the Termination Agreement are fair and reasonable and in
the interests of TVB and its shareholders.

Principal activities of the Group and MBNS

The Group is principally engaged in television broadcasting, programme
licensing and production, animation production, magazine publishing and other
broadcasting related activities.

TVBI is principaily engaged in programme licensing and investment holding.

TVBSE is principally engaged in provision of satellite and subscription television
programmes and advestising sales services.

MBNS is a private company involved in pay satellite television, multimedia
and interactive businesses and operates the “ASTRO” pay satellite television
service in Malaysia and has licenced a MBNS affiliate for distribution of the
“ASTRO" pay satellite television service in Brunei.

Definitions

“Deal - the deal memorandum dated 30 September,
Memorandum™ 2001 entered into between TVBI, TVBSE and MBNS in
relation to the granting by TVBI to MBNS of subscription
television distribution rights relating to certain Chinese
language programming contents for distribution in
Malaysia and Brunei and the provision of services by
TVBSE to MBNS for the selling of advertising and
sponsorship

“Group” TVB and its subsidiaries

“Listing Rules” Rules Governing the Listing of Securities on The Stock

Exchange of Hong Kong Limited

“MBNS” MEASAT Broadcast Network Systems Sdn. Bhd., a

company incorporated in Malaysia, being a connected

person of TVB as described in the section headed

“Relationship with MBNS and implications under the

Listing Rules” of this announcement

“Stock Exchange”  The Stock Exchange of Hong Kong Limited

“Termination
Agreement”

“TVB” \

“TVBI”

the termination agreement dated 12 April, 2002
entered into between TVBI, TVBSE and MBNS relating

HOCESSEB of the Deal Memorandum

Television Broadcasts Limited, a company incorporated

i n g, the shares of which are listed th
M AYSr(@OXfE Egc are i re on the

ange

THQ%@QNMW Limited, a company incorporated in

Hong Kong, being a wholly owned subsidiary of TVB

“TVBSE” TVB Satellite TV Entertainment Limited, a company

incorporated in Bermuda and a wholly owned subsidiary
of TVB :

By Order of the Board
Television Broadcasts Limited
T.K. Ho
Secretary

12 April, 2002, Hong Kong
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